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Paper-105: Principles of Economics PPW : 06 Hours

Unit-I- Introd uction:
Definitions of Business Economics - Nature and Scope of Business Economics - Concept of
Demand - Determinants of Demand - Demand function — Law of demand - Exceptions. Elasticity

of demand

Unit —II- Consumer Equilibrium
Consumer equilibrium: Law of Diminishing Marginal Utility - Indifference curve Analysis -
Price. substitution and income effects

Unit — I11- Producer Equilibrium

Input and output analysis: Short run and Long run - Classification of Costs: Fixed cost , Variable
cost, average cost marginal - Cost function: Long run and Short run — Cost and revenue
behaviour - Break-even Analysis - Its uses and limitations.

Unit-IV: Price and Output Determination - Market Structures
Concept of Market - Market Structure - Characteristics - Perfect Competition - Imperfect
Competition and various Forms- Price and output determination under Perfect Competition,

Monopoly, Oligopoly, Monopolistic competition

Unit-V: Structural Reforms: Concepts of Economic liberalization, Privatization, Globalization
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